INTRODUCTION AND BACKGROUND ABOUT THE STUDY

The handloom sector plays a vital role in the Indian economy by providing employment
opportunities to a large number of rural artisans and preserving traditional skills and
cultural heritage. Among the various handloom clusters in Kerala, Papinessery
Weavers’ Cooperative Society has been an important institution supporting the
livelihood of weavers and contributing to local economic development. In the face of
increasing competition from power-loom and mill-made fabrics, handloom
cooperatives are required to operate efficiently and maintain sound financial

performance to ensure their long-term sustainability.

Financial performance analysis is a systematic evaluation of the financial health and
operational efficiency of an organization using financial statements such as the balance
sheet, income statement, and cash flow statement. It helps in understanding the
profitability, liquidity, solvency, and overall financial stability of an organization. For
cooperative societies like Papinessery Weavers, financial performance analysis is
essential to assess how effectively resources are utilized and whether the society is

capable of meeting its obligations and supporting its members.

The present study focuses on the financial performance analysis of Papinessery
Weavers’ Cooperative Society with the objective of evaluating its financial position
over a selected period. The study uses various financial tools such as ratio analysis,
trend analysis, and comparative statements to examine the society’s profitability,
liquidity position, and operational efficiency. By analyzing the financial performance,
the study aims to identify strengths, weaknesses, and problem areas, and to provide
meaningful suggestions for improving financial management and ensuring sustainable

growth of the society.

This study is significant as it offers insights into the financial functioning of a traditional
handloom cooperative and highlights the challenges faced by the sector in the modern
economic environment. The findings of the study may be useful to management,
policymakers, and researchers for improving the financial performance and long-term

viability of handloom cooperative societies.



OBJECTIVES OF THE STUDY

Primary Objective

e To analyze the financial performance of Papinessery Weavers’ Cooperative

Society.
Secondary Objectives

e To examine the profitability position of the society.

e To assess the liquidity position of the society.

e To analyze the solvency and financial stability of the society.

e To study the trends in income and expenditure over the selected period.

e To offer suitable suggestions for improving the financial performance of the

society.

LIMITATIONS OF THE STUDY

e The study is based only on secondary data collected from the financial records
of the society.

e The accuracy of the study depends on the reliability of the financial statements
provided.

e The study covers only a limited period, which may not reflect the long-term
financial position.

e The study is restricted to financial aspects and does not consider non-financial
factors such as employee satisfaction or market conditions.

e Time constraints also limit the depth of the analysis.
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